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Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

CMP (INR)                            99 

Target Price (INR)  120 

BSE code 532134 

NSE Symbol BANKBARODA 

Bloomberg BOB IN 

Reuters BOB.BO 

Key Data  

Nifty            11,076  

52WeekH/L(INR) 143/89 

O/s Shares (Mn) 3,846.7 

Market Cap (INR 
bn) 

380 

Average volume  

3 months 25,846,470 

6 months 25,250,750 

1 year 23,292,620 

Stock  

Face Value (INR) 2 

Relative Price Chart 

Company Overview 

Bank of Baroda (BoB), incorporated in 1908 is one of the largest Public sector entity engaged into 

banking and financial services . It offers various services such as  Retail banking, rural and agri bank-

ing ,corporate banking  under which it  offers products and services such as deposits, loans, credit 

and debit cards, demat services, project finance, agricultural loans, lockers services,  foreign currency 

loans, working capital finance, treasury products etc. Currently , it has a network of 9,444 domestic 

branches with  13,158 ATMs and  more than 100 branches overseas. 

Investment Rationale 

Focus on recovery to aid reduction in NPA ,going ahead 

In Q1FY20, BoB’s GNPA, remained stable at Rs 69,714 cr majorly due to reduction  in slippages. 

While on sequential basis ,Slippages  stood  at  Rs 5,583 cr, down 15%. Post higher provisioning for 

legacy stress, provisions on NPA declined 11% YoY & 70% QoQ. The management has reiterated 

credit & deposit growth of 15% & 10%, respectively for FY20E. Moreover, on asset quality, the man-

agement believes recoveries will remain high while incremental slippages will moderate, going ahead. 

Increase in market share of advances and deposits  post merger  

Bank of Baroda has become the third largest bank in the country post the merger with Vijaya Bank 

and Dena Bank in terms of advances. In Q1FY20 , Domestic market share of advances/deposit  of 

the merged entity stands at 6.21% and 6.13% v/s 4.22%and 4.0% pre-merger. Banks has a well di-

versified credit portfolio in retail,  Agriculture, MSME and corporate  which constitutes about 24%, 

13%, 13% and 47% share  of the total  loan book . Also, on the liability side, CASA stood at 36.55% 

which registered a  domestic growth of 6.94% YoY.  

 

Valuation and Outlook 

 Post merger, Bank of Baroda has reported modest result  reflecting moderate loan growth and slight 

dip in margins. We expect synergy from merger to accrue at gradual pace .However, its Focus on 

building loan book by leveraging geographical outreach and  improvement in efficiency will enable to 

augur healthy growth going forward All these factors contribute towards our positive view towards the 

bank. recommend a BUY assigning a P/BV multiple of 0.6x to FY21 book value implying a target 

price of INR 120   

 

BFSI 

BUY HOLD SELL 

   

> 15% -5% to 15% < -5% 

Stock Rating 

 

  

 

 

  

 Bank of Baroda 
    B P    W E A L T H Buy 

69.2%
6.4%

15.8%
8.6%

Promoters FII DII Others

75 

95 

115 

135 

155 

175 

13-Sep-18 13-Dec-18 13-Mar-19 13-Jun-19 13-Sep-19

BOB Nifty



Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                        13/09/2019            2  

            BP Equities reports are also available on Bloomberg [BPEP <GO>] 

    B P    W E A L T H 

Source: Company, BP Equities Research 

Key Financials 

YE March (Rs. millions)  FY17   FY18   FY19   FY20E   FY21E  

Net Interest Income 135,134  155,128  186,838  260,639  316,676  

Revenue Growth (Y-o-Y) 6.1% 14.8% 20.4% 39.5% 21.5% 

Pre-Provisioning Profits 109,751  120,056  134,868  176,947  233,570  

Growth (Y-o-Y) 24.5% 9.4% 12.3% 31.2% 32.0% 

Net Profit 13,831  (24,318) 4,335  37,358  84,088  

Net Profit Growth (Y-o-Y) 125.6% (275.8%) 117.8% 761.8% 125.1% 

EPS 3.6  (6.3) 1.1  9.7  21.9  

Diluted EPS Growth (Y-o-Y) 125.6% (275.8%) 117.8% 761.8% 125.1% 

Key Ratios 

NIM (%) 1.9% 2.2% 2.4% 2.3% 2.6% 
ROA (%) 0.2% -0.3% 0.1% 0.3% 0.7% 

RoE (%) 3.4% -5.8% 0.9% 6.6% 12.9% 

Valuation Ratios 
P/E (x) 27.5 -15.7 87.8 10.2 4.5 
P/BV (x) 0.94 0.88 0.75 0.62 0.55 



 

 

Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                            13/09/2019            

            BP Equities reports are also available on Bloomberg [BPEP <GO>] 

Research Desk                                                                      Tel: +91 22 61596406 

Disclaimer Appendix 

Week Gone by 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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